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Why was this bill introduced? 
DSS was concerned that last year’s AB 313 (which adds license revocation to the list of closures that 
trigger licensee responsibilities including a 60-day notice, relocation planning, preadmission fee refunds, 
among other things) would allow an unfit licensee to operate a community for 60-days after being 
notified of the license revocation ruling.   

 
How does this bill solve the problem? 
This bill moves the AB 313 requirements specific to license revocation to a different code section in 
order to distinguish between voluntary and involuntary closures.  Most significantly, it creates a process 
for another licensee to operate the community during that 60-day notice period. This was done at 
CALA’s urging to ensure that resident care is provided by an experienced licensee, allow time for the 
outgoing licensee to sell the community, and avoid short-notice, unplanned relocation of residents.  
 
What do licensees need to know? 
When a licensee receives a license revocation order from DSS, the licensee must: 

 Provide residents and responsible person a 60-day notice of license revocation that may lead to 
closure.  (This language recognizes that in many cases a license revocation may result in a new 
owner/licensee and not necessarily end with closure of the community.)   

 The notice must be sent within 24 hours of receipt of the DSS revocation order.  

 Relocation plan and pre-admission fee refund provisions that currently exist for voluntary 
closures continue to apply. 
 

The bill requires DSS to permit the licensee to contract with another licensee to operate the community 
for the 60-day closure period as long as the temporary licensee is: 

 Not an immediate family member 

 Not owned by the licensee 

 Currently licensed 

 Comparable programming (dementia care, hospice care, exempted or prohibited health 
conditions, etc.) 

 Comparable size (1-15, 16-49, or 50 or more residents) 

 Substantial compliance 
 

In order to contract with another licensee for the 60-day closure period, the following is required: 

 Proposal to DSS within 72 hours of receiving revocation order 

 LIC 200, or form determined by DSS, signed and dated by both entities  

 Copy of agreement between outgoing licensee and prospective operator 
o Roles/responsibilities of each party 
o Statement that the new operator has full authority to operate without interference 

from current licensee 

 Not subject to license application fee 
 



 

 

Still, DSS can close the facility prior to the end of the 60-day notice to protect health and safety of 
residents.   
 
What was CALA’s position? 
CALA supported this bill and worked closely with Assemblymember Monning and DSS on the specific 
language.  


