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Ownership Disclosure – Effective January 1, 2016
AB 601 (Eggman), Chapter 628, Statutes of 2015 
Prepared for CALA Members November 2015
*DSS Implementation Plan pending

Why was this bill introduced?
There was increasing concern that CCLD did not have enough information about license applicants to make 
an informed decision regarding initial licensure. In some cases, they were also unaware that the same 
principals were involved in multiple communities.  Similarly, stakeholders argued that consumers don’t 
know who owns and operates the communities; consumers moving from one community due to concerns 
with the provider may not know that the new community they move to is owned or operated by the same 
provider. These concerns mirror those in health facility licensure that were the subject of investigative 
reports in the Sacramento Bee. 

How does this bill solve the problem?
AB 601 significantly expands the information required to be disclosed in the application process, including 
details on ownership, corporate structure, and management companies, as well as applicants’ track record 
in California and other states. It also requires that the information be kept current and that CCLD make 
additional ownership information available to consumers through its website.  

What was CALA’s position?
CALA worked aggressively to ensure that disclosure was appropriate manageable and not discouraging of 
investment in California, while being generally supportive of transparency in the licensure process. With 
significant amendments achieved, CALA was able to support the final version of the bill. 

What do RCFEs need to know?
CCLD is in the process of developing its Implementation Plan for AB 601, making corresponding changes 
to licensing application forms, and developing a process for ongoing updates. Applicants with pending 
applications as of January 1, 2016 and new applications after that date will be asked to provide the new 
information. While the details and expectations are still being finalized, here are the basics of what RCFEs 
can expect in the expanded licensing application.

Effective January 1, 2016, licensing applications must disclose:

• Ownership information (not including investors in publically traded companies or investment funds if 
there is no influence or control over operations)

• Other facilities owned, operated, or managed by same applicant or any parent of the applicant
• Person or entity in control of applicant
• Management company
• If part of a “chain,” other communities, including a diagram
• Name of person with operational control and their work/ownership history
• For person above and applicant, any revocation, suspension, probation, exclusion order, or similar 

action in California or any other state within last 10 years; and any bankruptcy within last 5 years
• Ongoing updates to CCLD within 30 days for changes within California or disciplinary actions out of 

state; have 6 months to update changes of ownership in other states



Other changes include:
• Co-applicants no longer subject to a 1-year application moratorium if license is denied due to other co-

applicant
• Failure to cooperate with CCLD may result in denial (used to be shall)
• CCLD to cross check information with the California Department of Public Health
• CCLD will make portions of this information, including name of licensee, parent organization, and their 

other facilities, and whether residents can access hospice or dementia care, available on its website if it 
has the capacity to do so
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